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AUSTRIA

A The Austrian Government is likely to exert greater

efforts to avold antagonizing the U§§% In any way, and
o avo ng any step w might weaken the

quadripartite Allied control mechanism. The Govermment
wlll exercise thls unususl caution because responsible
Augtrlans are now more apprehensive over the stalemate
in the four-power treaty negotiations than during any
previcus deadlock. The geneéral public reaction in
Austrie 1s largely one of pessimism and continued
resontment at Austria's role as a pawn in the East-
West struggle. But Austrian officials apparently
fear that the present Soviet procrastination, and the
very limited ability of the western powers to push the
treaty to concluslon, could foreshadow a more aggrossive
Soviet policy in the Eastern Zone. These officials
undoubtedly realize that an indefinite continuation of
the stalemate might lead the USSR to take steps in
eastern Austrls which would ultimately result in .
partition of the country. The Austrians, therefore,
will centinue to urge the four occeoupying powers to con-
clude & treaty, and at the same time will do what they
can to forestall a tightening of Soviet control in the
Eastern Zons. ‘

FRANCE

|

A The Prench Communist Party (PCF) ie now apparently
willing to forego 8 appeal o & large part of the nation
by exposing the internationel character of its alms. It
will Inereasingly impress upon its responsiblo members
the necessity of following the lines of internstional
Communlism. This marked change in PCF policy, indicated
by violent Communist attacks on national policies in ths
National Assembly and by recent public amnouncements by
Party militants, has been developing during the past
few months. It suggests that the Party in the future
wlll more scrupulously adhere to policies dictated by
the Cominform. ‘

There have been recent indications that the Cominform
has become dissatisfied with the PCF's failure to create
soclal unrest, and that it 1s apprehensive of 2 growth
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of Titolsm in France. The PCF's lessening emphasls
on nationalist themes will be accompanied bg in-
creasing relisnce on the Party's "hard-core
Stalinists and is likely to result in a substantial
drop in the large membershlp bullt up after the
Liberation from the large number of patriotic French-
men in the underground. Strong warnings have been
iasued to members that sny deviation from the Farty
1ine or suspected dlsloyalty to the Kremlln might
result in expulsion from the Party.

The recent public statements and behavior of PCF
leaders, moreover, will tend to result both in some
disintegration of Commumnist front organizations and in
increasing solidarity of the non<-Communist population
aceinst the PCF and in the face of the Soviet threat
to France.

A Soviet and Chinese Communist recognition of the
dissident Ho Chi Minh movement Will probably inereass
anti-Commnlst sentiment in France and has emphasized
the precariousness of France's position in Indochlna.
There has been strong offlcial and popular French
reaction to the Soviet move. The French Goverrment sent
a stiff protest to the USSR, charging that recognlition
was a violation of international law and an "unfriendiy"
acto. The French are not likely, howsver, to denounce
the Franeo-Soviet friendship pact of 1945, although they
night close thelr consulates in China as a protest to-
the Chinese Comunist action. French recognition of the
Chinese Psoples Republic will be defsrred indefinitely.

The issues between the French Communist Party (PCF)
and all anti-Communist Frenchmen will now be more clearly
defined. The PCF ia being forced to abandon 1ts cloak
of nationalism and reveal 1tself as the undeviating
instrument of Soviet policy. The furtherance of the-
"peace campaign" for the end of the war in Indochina, as
well as against MDAP assistance, now appears to be virtual
treason. This polarization of French populer opinion will
draw more forthright support of the Govermment®s Indochina
policies from quarters hitherto crltical of various
agpects of the 8 March Agreements.

France, howeverf will be incapable of contalining the
Communlst-dominated "resistance™ forces without outside
agssistance, should the Chinese Communists make available
considerable support in the way of mllitary techniclans and
equipment. The level of the mllitary effort belng maine
tained iIn Indochina at the present 1s close to the
maximum of French capabilities.
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FRANCE

Karked contin r 83 in the vital coal indust
in both France and %% Saar %’ﬁ Yncroasingly fevor the ﬁrench
balance of payments position. In an economy which is re-
vealing & leveling-off of over-all industrial output, this
axpansion of coal production not only will asaist ths French
to dispense almost entirely with dollar eoal imports, but

may permit France in the econing months to become & nst ox~
porter of coal.

Production in the coal industry in 1949 inersesed more
than 17 percent over 1948, from 57 million metrie tons for
Franse and the Saar in 1648 to approximately 67 million in
1949. The output per man-shift (productivity) in France and
the Saar for the second week of Jamuary 1950 eatablished a
postwar record, although, &t least for France itself, product-
ivity stood slightly below the average for 1938. This ach-
levement was ogssential to overcome the drop in the number of
French miners below the [postwar: peak. Fraaces coal output
in the second week of January roge to & level nearly 25 perocent
above the 1938 weekly averags.

In a recent ssven-week period, coal Importa from the
U8 == & luxury for doller<hungry France -« averaged only
about 7,000 metric t ons per week, compared to the weekly
average of 173,000 tons in 1948, This sharp improvement
reprosented by this reduction contributed to a fall in over-
all lmports of coal from an average of 371,000 tons a week
In 1948 to an average of 218,000 tona a week in the rocent
period. Concurrent with the redustion in coal imports has
been the rise in coal exporta, a large part of which are
acaounted for by the Smarts trade with Germany.

The atronger position of the French coal industry is
also exemplified by the recent profits of the nationalized
coal mines, which, after showing a loss for 1948 of more than
5 bililon franos, realized in 1949 estimated earnings of
about 12 billlion francs.

FRENCH ARD SPANISH NORTH AND WEST AFRICA

The declining fortunes of the Committes for the Liberation
of North AZrica, formed more than tWwo yoars Bgo in Cairo under
the leadership of Abd-sl-Krim, have obliged that aging Riff
chieftaln to redouble his efforts to revive anti-French acte
ivity and win independence for the Mecslem peooples of North
Afrieca, '
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When tho Conmittoe was founded, ita aim was to woyk
outzide French North Africa for the compleote indepondence
of the Mnpghreb {(the Arab name for Tunisis, Algeria, end
¥orocoo) Pefusing to negotiate with either France or Spain
uniil indopendonce was won. Poacaful means would bs enme
vicyed, but if the Arabs were driven to use force, the re-
sponsibility would lie with the Freonch and Spsnish., Dese
Pairing of concrate assistance from the Areb League, some
Commitbes dslepgatoes returned from the heoadguarters in Cairo
to thelr native lands. The disintegration of the Committes
was further scceleratoed by the loss of three principal members
in a recuent airplane accident.

In vhat may be his final endsavor, Abd-eol-Krim has made
two attempts to promote tho Commltiee's cause by focusing
world opinion on North African nationeal iat ssplrations.
During a debabte in the Trusteecshlp Commitise of the UN (en=-
oral Azsembly, an Fgyptisr sugmestion that an official in-
vestigebion be mado of econditions in Morroceo and Tunisia
was instigabted by Abd-el-Erim, Lator, he launched a vitriolic
verval aettack againgt the French during an address at the
Awmsrican Universzity In Ceiro. The French, thoroughly per.
turbed, link this latost outburst with US poliey toward North
Africa, which they consider unrealistic. Abdwsl-Erim's
‘belligorency elsc has coincided with the anbti-colonial tenor
of tho UNZA, which has caused considerable uneasiness in
Paris end Algeria smong top~-level French officials, and ls
roflected in inaplrsed articles in the French press.

The threatening attlitude asaumed by the Moroccocen leader
parallels closely the Soviet propegande line directed at the
loosening of weastorn Europesn control over colonial areas.

NETHERLANDS

St LTy,

"political conciliator” of the COEEU probably assures the con-
tinued participation of his party (Freedom and Democracy) in
the Dutch Govormment. Thero has besn recurrent apeculation
that the party for Freodom and Democracy, represenbing largely
comercial Interests, and the other minor Rightest party in
the Government (the Christien Historiecal Unicn} would withe
draw, They were originally included in the Cebinet in 1948

to assurs the necessary parliamentary two-thirds majoricy

for the constitutional changes involved in granting Indonesian
sovereignty, and with this task completed, were no longsr
really nesdsd in the Govermment to support Catholic-Labor
policies. The dlasatisfactlion of conservatives in the Free-
dom snd Damonvacy Party with Stildteris progrosslive views
foreshadowed his possible replaceument even 1L the party re-
mained in the Govermment, but the prestige for the Hetherlahds

The appointment of Duteh Foreign Minigter Stilkker ag
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and the Farty in Stikkerts OEEC appointment, and British ,
inglatence on a Government repreaentative in the past, probe
ably precludes any important changss in the Govermnment for
the next feow montha at least., A minor skirmish may develop
over the cholce of a political appointee to a new post, the
Secretary of State for the Ministry of Foreign Afifeirs, to
be sstablished to provide guidance for foreign policy during
Stikkerts anticipated frequent absences from the country in
the fulfillment of his new duties.

ITALY

The internal vuinerability of the new Italian Govermment
militaves against great achlovement and asuggests that the
Cabinet's life may be a ghort one. The absence of the (con-
servative) Liberals ond the retention of Chrilstlan Democratic
Agrioniture Minister Segnil, a atrong sponsor of land reform,
point to a concerted effort for agrarisn legislation. In
most other Important respscts, however, the aixth De Gasperi
Cabinet will be prey te disruptive forcss.

The average caliber of the new Minlsters 1s perceptibly
polow that of the previous Cabinet. This is particularly
true in the casse of two of the thres repressntatives of the
Italian Socilallat Worksra! Party (PSLI) and of soveral
Christian Democratlec incumbents who hold ilmportant sconcmle
posta. In addition, the basic views of the PSLI and Re-
pubiican Ministers on labor matters, particularly regarding
the »ight to atrike, are at varianee with those of the
Christian Democrats, despite the compromise that presumably
vrecoded the formationn of the new Govermment. The asslgrmont
of the Labor Miniatry %o the former Undergecretary of Interior
Scelba's Ministry, which is popularly sassociated only with
police functiong, and the imminence of restrictive labor
legislation, may arouse strong nisglvings among the Soclal-
X4dt-Republican vrepresentatives.,

Another disruptive force is the continuing pressure of-
the British Labor Party in favor of the reunification of
Jtalian Soecialist groups, even at the cost of the PSLIts
departure from the Goverrment. A British Labor Perty viete
orys especially an impressive one, might precipibate auch
an oventuality. In this event, the Republicans would almost
cortainly follow suit.

Host important of all is the fact that the exclusion
from further Cabinet perticipation of the Incresesingly in-
fluantial Christian Demoeratic left wing under the millitant
reformist Dossetil leavez a gap bsiween the Christisn Denm-
ocratic majority and She Republican-Scocialist minority in
the Government. This gap will tend to widen as divergent
opiniona of these two groups rogarding aocle~economic reform
ecine more and more into conflict.
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VATICAN

Tho fallure of the left-wing Christion Democrats to
pain Pepresontation in the new itallan Labinet 1s cguse fop
concern among certain Vatican leadurz. The Lloft s
nilitantly Catholie, is led by Giunsppe Dossstti, and holds
about one-third of the party strength, but was unsuccessful
in obtalning the soweral (esconomic) ministriea 1t demanded
in the new Cabinet., Dossetti’s stratepy is now to walt,
criticize the antleipated inadequanies of the new Govern—
mont, amd be ready to mssume a lazpor role i his party
when the present leadership hes discredlted 1tself by failw
ing to push through necessary leglalation. Some Vatlean
leaders would wolcome & Government led by Dossetil's group.
because it sould be counbed upon to understand and promote
the goals of Catholioism, at the sane time favoring a soclo-
econamic program more dynemic that that of the present Gov-
ermment ., : ' '

Other elementa in the Vatican, on the contrary, are
alarmed at the possibility that Donsetti may come to power.,
They ave fearful that a group such as his might seek %o
promote radical soclel reforma. They realize that the nucleus
of & similar dynamie left-wing Cathollic movement already exlasts
within one wing of Catholic Action, and could have a strong
appeal for Italian youth. A Governmeni: led by such militant
Catholics would, these Vatican leadsrs fear, draw sven more
wideaproad accusabtions of clerilsalism than does the present
Christian Democratie Govermment. Purther than this, both
reformints and oconservatives in the Vatican may view Dosge
etti’s group with elarm on the grounds that its zeal for a
definite politicel philosophy would not always harmonize
wlth the flexible course pursued by the Holy Seoa.
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SFECIAL ARTICLE
FRENCH OVERFMPHASIS ON PRODUCTION .

A French preocoupation with maintaining the present high
level of prodiction in order Lo avoid wsemployment confiichs
Increasingly with the ECA objoctive of European econcmie ine

- tegration. The emphasis in France hna continued to be on
immediate quentitatlive results, partly to overcome at any
cost the persisting postwar inflation. The French now fear
the dislocabtions involved in the greateor specialization that
would be forcsd upon them by unrestrained foreign competition.
By greater specialization, French industry would concentrsate
on those products which it could make best snd most cheaply.
In the long run, however, the increased rroductivity that
would result from specialization would improve France's
competitive position In world markets.

The Franch are wary of the effects of a sweeping roemoval
of trade barriera, particularly when they contemplate two
conditions: ' '

{2) In the postwar expsnsicn of production, the :
French emphasis on speed rather than efficlency has resulted
in costs unfavorable to successful competition, at least for
the next two years, especially in new industries 1ikes tractore
manufecturing: and (2) there is an intensified ssareh for
merkets by forelgn menufacturers; For oxemplo, those of
Bolgium, Luzembourg, end west Germeny. Hence, Govermment and
industrial leadsrs are convinced that full exposure to world
competition would lead to a lowering of productlon and cone-
soquently to serious unemployment. These consequences would
bo greatly aggravated by the preasent and progpective lack
of adequate housing, which sharply limits the moblility of
labor.

The leveling-off of overall industrisl production in
the last quarter of 1949 will probably Intensify the dew
termination of business, labor, and Govermment loadsers to
foreatell a possible production decline by avoiding even
temporary dislocations of the present proéuction pattern.
The general index of industrial production hold steady in
that quarter at about 21% above 1938 and 124 above 1948,
Although France had then nearly reasched the goal for the
current flscal year, the Industrial productlionr inBex wes
woll below the pogt-war high atteined in Mey 1649, While
steel production in 1949 jumped 26% over 1948, such other
ma jor industries as chemicals and glass suffered sharp dow
clines.
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